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the expenditure of $4,000 In connection
¦with the criminal proceedings Invok¬
ing an alleged attempt to bride two
mombers of the public service commis¬
sion and showed that the expenditure
which had been questioned by some
Democratic speakers was approved by
the legislature of 1910 and commended
by a committee of the House of Dele¬
gates, composed of three Republloens
an dtwo Democrats.
As to the subject of taxation the gov¬

ernor said: "I have stood for an
equalization of taxation, bollevlng that
the burden. If It can be called such,
should rest uniformly upon all. The
goal of my efforts has been reached

^ and I leave the governor's offlco with
the full knowledge and feeling that
many remedial and Just laws have been
placed upon the statute bnok« and that
the state's financial condition can now
be compared with that of any other
state In the union In n favorable way."
He declared that there was in Im¬

mediate sight, beginning next year,
the time when direct levies would not
be needed for state purposes, hut can
be reserved entirely for local pur¬
poses. He pointed out the fact that
with the improvements brought
about at the state Institutions In the
last two years, that there would bo
tomparatlvely little demand tho next
year or so for additions and im¬
provements at the state institutions.

"More money has been expended
during the last two years/or build-
ings and lands and permanent im¬
provements than during the preced¬
ing seven years." said the governor.
He took up In detail the conditions
confronting him at tho time of his
Induction into office by the reason of
the extraordinary expenditure that
the state had been called upon to
make In the Industrial difficulties in
the Kanawha county coal fields, and
also tho loss of $050,000 license rev¬
enue yearly beginning In 1914, which
condition was made worse by tho
fact that the legislature of 1913 had
appropriated one million dollars for
Improvements at Institutions and for
which no provision In the way of rev¬
enue had been made.

Submits Figures.
Concerning the chargo that Mr.

Cornwell has been making of tho
failure of the Dawson tnx laws and
tho prophecies which ho has been
reiterating,^ Governor Hatfield sub¬
mitted figures to show that If Mr.
Cornwall's ideas of taxation prevail¬
ed In the way of a direct levy, that
the levy based upon tho principles
of taxation In vogue In 1897 at tho
time the Democrats turned over con¬
trol to Republicans, would be $1.29
on each $100 of valuation instead of
Bine cents. He ridiculed Mr. Corn-
VeirB statement that the Increased
valuation of properties this year
would make up for the decrease in
the state levy from fourteen cents to.
nine cents, and said "what can wo

expect of a candidate who would
make such a statement as this?" He
gave the valuation totals for the
state and showed that the increased
valuation baaed upon the nine cents
levy amounted to less thun $8,000,

fc, while the decrease In the revenue
P from the reduction of the state levy

from fourteen cents would amount to
$578,000 or a difference of $570,000.
Ho pointed out the fact that with the
Increased assessment valuation tho
direct levy for 1897 was twenty-live
cents on the $100 for state purposes
.which raised $547,000 while a direct
levy for 1016 raised $643,000, an
amount over $100,000 In excess of
that raised under tho old method of
taxation, while the population of
the state was only 800,000 ns com¬
pared with nearly a million and a
half people today, and with nn In¬
crease In state institutions, as well
as the creation of many new depart¬
ments.

"Yet notwithstanding all this great
progress our per capita cost in 1897
was $1.98 as compared with ?2.75 in
111 15. No state in the union has
such a record for economic adminis¬
tration of governmental afTalrs as has
our own state, and I challenge Sir.
Cornwell or anyone else to name
one," said the governor.

llond Isruos Decrenwed.
In discussing the subject of ex¬

travagance he said that while It Is
easy to make the general cry. that
the people of the state should ask
the critics to be specific In their point¬
ing out of extravagance. He gave
figures showing that more than
twelve millions of dollars In bonds
had been voted In various counties of
the state for road purposes alone, as
well as many millions in bond issues
for other Improvements.

"If Wost Virginia cltliens are
paying a high tax it Is on account of
their local government and not from
any excessive burdons imposed by
the state/' he declared.

"I believo many who have not
agreed with me will conclude that
my efforts have not been in vain or
directed In the wrong way, but were
for the purpose of bringing about a
bigger and better manhood and wom¬
anhood in our commonwealth. And
with this realization I shrrfl feeLthnt
the strenuous and turbulent days 1
have spent in public life, from which
I am soon to tako my departure to
my profession, was an effort not In
vain," said the governor.
The governor spoke as follows:
You hare heard recently Trom the

Hps of a demagogue much about
"Hatfield and the so-called state-
house machine," and It is the bug-a-boo cry of the forlorn Democracythat I desire to talk about. In tak¬
ing up this subjcct, It is necessary,I feel, that I should go Into a review
of what has been accomplished under
my administration.

I came Into ofllce March 4, 1913,
leaving a profession In which I was
thoroughly satisfied. I did so at tho
friendly solicitation of many who are
opposing mo now and havo been fori
some time past, dating from that per¬
iod when I rofused to be dominated
by those who had ulterior motives
that they desired to impose at what I
considered the expense of the growthof our state and tho welfare of Its
citizenship.

Appeals to Prcjudlcc.
It has been represented to you from

time to timo through the press and
various speakers that I was seekingto perpetuate myself In office through
a powerful organization that I was
building up of crooked politiciansand that my administration was sec¬
ondary to the interest of a politicalmachine. Thqpe who havo been mak¬
ing such representation hoped by so
doing to appeal to the prejudice of
ythe people and arouse them in such a

way that they would fall to as* the
r«U motlro of the plot until It would
be too late to make amenda for their
own boat Interests.

I Indeed had Utile ambition to be¬
come a candidate tor governor In
1912, but after the people had hon¬
ored me by electing me, and by so
doing placed cortaln loiponalbllltloi
upon me through tho platform of my
party, I aocepted the obligation in
all seriousness and set out to fulfill
In good faith every one of the prom¬
ises thus made. 1 feel a peculiar
sense of pride In being able to say
that this has been accomplished.
What Incentive might I haro to

build up a politlctl machine? It tvas
argued by my enemies that It was be¬
cause I desired further political pref¬
erment, but time has rendered false
this political buncombe which was
used for no other purpose tbnn to mis¬
lead, If possible, unsuspecting per¬
sons. The time came when It was
shown that there was no foundation
for these malicious accusations for I
announced my Intention of returning
to my chosen profession and made
it quite clear that I had no ambition
to continue in public ollicc.

Challenges Critic*.
I can with a feeling of utter se¬

curity challenge niy critics to point
to one olllcial act of mine which has
been hostile to the people and not to
their best Interest. I have stood by
the masses of people and protected
their Y.-olfare, and by so doing I have
Incurred the enmity of some who are
more Interested lu tho wealth that
can be amassed from the natural re¬
sources of the state than In any con¬
sideration they might have for tho;
future of the state or Its people. I
shall continue this course that I,
liave run so far, until the end of my;
term, feeling sure when tho hour for
retrospection comes that my record
as a public servant will soften the.
hearts of even tho strongest antag¬
onists p.nd cause tltem to admit.that
leaving out all personal considera¬
tions or prejudice, as should be tho
casj with all fair-minded persons.
my record lias been such as to provo
conclusively that I have stood for a
liberal humanltarlanism, broader ed¬
ucational facilities, and the develop¬
ment of the state with a view at all
times to the protection and conser¬
vation of our natural resources. In a!
way that would have the approval and
support of every good citizen of our
commonwealth.
My administration, unfortunately

for me, has been during a period of
great transition, for progress and de¬
velopment were demanded by the peo¬
ple in tho way of constructive legis¬
lation. I would say that the first
of these acts Is tho workmen's com¬
pensation law, which Is unsurpassed
In merit by tho compensation law of
any state in tho union. It Is a law
that rightfully puts a penalty upon
carelessness, both to tho employer
and the employe, and by so doing
has materially reduced the deaths and
disabilities over preceding records by
holding to strirt accountability each
and every one coming under its pro¬
visions. Through the vigorous ef¬
forts of the mining department wo

havo been ablo to decrease the num¬
ber of fatalities for the year in IB
under that of the year 1914 eighty-
six. Iu the year 1916 tho increase
in tonnage was 15,135,034. but the
fatalities havo been decreased by tif-
ty-slx. A rosumo of the work of the
compensation department from Octo¬
ber 1, 1914, to August 1, 1911!, shows
that at the present time Ii43 widows.
1,14 2 children, 203 parents and 522
permanent disability cases are en¬

rolled as pensioners of this fund.
What would havo been the fate of
these unfortunate ones If provision
had not been made by the state for
thier benefit?

MOW ljaw WOl'KN.
Thern havo been 53,524 accidents

during the operation of the compen¬
sation law, and ot this number 1,767
have been fatal cases. 57,482 claims
havo been handled by the department
and an average of 1.586 accidents
have been reported each month. An
average ot 1,642 payments havo been
made per month exclusive of pension
cases (due to more than one award
being made in some cases). Includ¬
ing pension cases over three thous¬
and checks aro sent out By tho de¬
partment each month. Is not this
great legislative achievement In he-
half of humanity something of which
the people of this state may well feel
proud 7
With the record that we havo

made in this state, the compensation
law is being administered more eco¬

nomically than any similar law in
any of the statcB, and on this asser¬
tion I challenge refutation. This de¬
partment costs the taxpayers nothing
to administer except tho salary of
the compensation commissioner. It
is being conducted at an expenditure
of 4.7 per cent of the total premiums
collected, a cost that will compare
surprisingly well with that of any
accident insurance company or any
other compensation bureau to be
found In the land. But notwithstand¬
ing this, wo hear men talking about
the compensation department fla¬
grantly -wasting the people's money.
But they fall, as you will note, to put
their hand upon the place where the
money Is being wastod, and the rec¬
ords will not confirm their hold and
barefaced assertions.

Another effort of ivhich the Repub¬
lican administration Is proud is the
passage of the public service commis¬
sion law, which department Is sup¬
ported entirely by the public servlco
corporations, and which haB charged
to its responsibility tho protection of
the people in all matters Involving
public service corporations. It also
has In Its hands the protection of tho
great water power of the state, the
only natural resource left to us. rep¬
resented In an amount of 1,500,000,-
000 units of electrical enorgy.

Another Achievement.
The establishment of the public

health department Is another achieve¬
ment of my administration, which
was strenuously opposed because It
was feared that a Httlo authority
might be given to some one to pro¬
tect the people against imposition
and eradicate or reduce to a mini¬
mum tho awful toll of death that has
been chronicled yearly In the past
from diseases of a contagious and in¬
fectious nature, tho greater number
of which could havo beon prevented
by proper precaution. Any commu¬
nity 1b responsible altogether for the
mortality rato within Its midst. Prac¬
tically the entire eradication of many
forms of epidemic diseases with
which we have to contcnd, such as

typhoid fever, will be brought about
in time if the proper support Is given
this new department. But with all
of this information at hand, all the
men who have stood In opposition to
toegUttfa material aivancegwntj

even opposed tho pitiful sum of |16.-
000 a year whloh ban been appropri¬
ated.or that wai suggested In tha
way of an appropriation.to maintain
this important department. Our sis¬
ter state, Maryland, with a population
less than ours. expends $142,000
early upon the conservation of th»»
oalth of its poople, and that too. is

exclusive of the great city of Baltl-
moro.

Agricultural extension work hns
been pushed to the front and laws
passed which encouraged oo-opera-
tlon with the federal government In
the fulloit way. And we can see
about us the rapid strides that are
being made in the farming sections,
through and by the stimulation of
those co-operative principles by tho
federal and state governments which
have brought to the door of the far¬
mer in every section of our state the
latest methods of farming, tho meth¬
ods of providing protoction for his
foil and its conservation and main¬
tenance to tho highest standard,
which will yield the greatest returns.

I'mtec t Forests.
We have secured through legisla¬

tive enactemont u co-operative ar¬
rangement between tho stato and
federal governments for the purpose
of protecting forests, which saves
several millions of dollars a year in
forests. The expenditure authorized
by tho state in this work is a mere
pittance as compared with the yearly
loss that has been experienced from
the devastation of our forests by flre.
The mining law of our state has

been brought up to a modernized
standard which protects tho eighty
or ninety thousand miners of the
state, as well as conserves our mining
Industry from disaster. It has been
revised In keeping with tho trend of
progress throughout the land.
Reforms in court procedure, which

have permitted our highest stato
court to catch up with its work, elimi¬
nating long years ot' delay lioretoforo
experienced by litigants, is another
achievement of striking import.

The state rond department, which
was established under my adminis¬
tration, gives assistance to tho respec¬
tive counties of tho state In building
rodas and In handling their bond is¬
sues, as well as the letting of con¬
tracts. This has been of inestimablo
benefit to the respective counties in
their efforts to develop roads. Th"
amount of bonds that, have been is¬
sued for voad purposes in tho last
two or three years is in excess of
twelve million dollars, and the im¬
provements made under those bond
Issues have been suprvised by tho
stato road department.

Labor Department,
The labor department has been de¬

veloped so that factory Inspector.!
have boen placed In tho field for tho
purposo of protecting the welfare and
safety of employes, as well as looking
after the best interests of our in¬
dustries, as is the case in other stales.

There has also been written Into
the law of our state for the enforce¬
ment of n weights and measures stat¬
ute, which is the means of saving
hundreds of thousands of dollars
yearly to tho consumers of West Vir¬
ginia, and 1 o protect them from
abuses that have gone on for many
years in short weights and measures.
Through this instrument a vigorous
system of inspection has been
brought about and West Virginia is
being placed upon a basis where
there are no longer dishonest
weights and dishonest measures, and
the purchaser is assured of full re¬
turn for the money expended. This
law is being carried out with very
little expense to the state, and the
head of the labor department Is su¬
pervising its enforcement.
A budget law lias been enacted

which guarantees for the state a
pound financial basis at all times,
and the annual publication of an
audit ncountlng for every cent thnt is
expended by any official, whosoever,
be he a clerk or an elective officer,
giving to the people full information
as to each and every expenditure of
the moneys collected from them.
This law for all time eliminates any
quibbling as to the state's actual
financial condition, and gives to the
legislature when it meets biennially
a ready insight Into every expedlturo
of the various departments. It also
furnishes a complete index of the
necessities of the state from a finan¬
cial point of view without groping
in the dark as to the amount of ap¬
propriation that should bo made for
any specific department.

Primary Election Lawn.
The Republican party gave to tho

Btate a primary election law. I do
not pretend to Bay that the primary
election law is perfect, but with somo
few amendments,, including that
which will not discriminate ngainst
any minority party. It can bo made a
good, whole some law.

Another accomplishment wa3 the
corrupt practices act, aB well as tho
county salary law, and tho county
depository law, saving thousands of
dollars yearly to tho taxpayers. These
laws were put upon the statute books
of the stato In acordanco with the
party edict. And with this fulfill¬
ment of party pledges I ca nsoe no
reason why tho Republican party
Bhould not be continued In powor.

These principles In the way of cqn-
Btructlvo laws represent In part what
has been accomplished since the be¬
ginning of January, 1013, and which
carry out In full faith tho promises
that tho party of which I have the
honor to be an humble member made
to the people.

I have nothing to ask of my suc¬
cessor. Neither have I anything to
ask of the party In general. I will
have all I can attend to after March
4 In the practice of my choson pro¬
fession. Certainly I shall always be
deeply interested as a citizen In my
state and Its welfare, but thoro Is
no position of a public nature within
the gift of any official that would In
the least Interest me.
Tho same condition that confront¬

ed me whon I came Into office will
confront tho man who succeeds me
on March 4. The men who made up
Governor Glasscock's admlnstratlon
in Institutional work are atlll at tholr
posts of duty with but few exoop-
tl'onB, us is the caae In many In¬
stances with the heads of depart¬
ments. Efficiency Is the greatest con¬
sideration In Bucessful public admin¬
istrative dutios, and the Idea of turn¬
ing out well trained and competent
men who have seen long service In
institutional work Is an lnjustloe to
the unfortunate who ore InmatOB of
such Institutions, and to the admin¬
istration of tho Institutions. The
physician who has applied himself
for many years as a specialist In one
of our lnBane Institutions surely
would be more competent than one
who has been in general practice to
look af^er the needs o£ our unloxtu-

nafcw. but yet you will find those who
oxpeot that »indent Btti
turned out to make room for those
who happen to be In position to com¬
mand loinc political Influence. 1 have
tad lome of ttl. Kind of
and I want to nay that In every in¬
stance 7 have decided on the human¬
itarian aide. 1 httva retained at the
hend of Important slate lnatUutloiw
men to whom I waB In no way Inde"
od, politically or otherwise, but b£cauio 1 hnit confidence In the abll
Ity and efficiency.

Kqultnblc and Fair.
Tho«e propositions will come home

to One who occupies the
chair and when brought to the at
tontlon of the RTcnt *
pen I to them a« being lu»^and fair. Politics or
Ing should not be pcrmlttedtolnte^
rare In the maintenance of a. hlgn
standard of offlclenoy In the beads o
our hospitals, reformatory lnsmu
tlons. and our department ot health.

^rerbuUufmlicaMo to all other',
dPp^BUl'eiit Wilson has been bavInK1,
n troublesome oTrerlenoeoiincrovmt

tsi?®ss(to *ho offlclency of. the men who
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patients. Malo cmpi j
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per month. This standard Is certain¬
ly low enough, and to still furthor
lower It means destroying the efficien¬
cy of our public Institutions and de¬
feating tho object for which they woro
Intended. Mapy county Infirmaries
spend as much per year for their in-
mntcs as our stato hospitals, and do
not furnish nurses, medical attention,
or any other thing that compares fav¬
orably with tho care and attention
that is bestowed upon the insane,
epileptic, and other unfortunates In
our public Institutions.
Our per capita expense in hospital!

for tho Insane Is about (122.00 por
year, while the averago throughout
tho United States Is about $17 6.00,
and tho government hospital for tho
InBano at Washington, D. C.. now un-

dor Democratic control, ha9 a per
capita cost on an average of mcro
than $225.00 por year.

Stato Prison Mukcs Profit.
Our state prison averages $38.24

a year for prisoners in earnings ovor
and above tho cost of the malnton-
anco of tho Institution. This was not
tho caso under Democratic control,
but to tho contrary, an appropria¬
tion was made amounting to some
$20,000 per year for the maintenance
of this Institution. I challengo Mr.
Cornwell or any other person to find
a state Institution In any other Btato
In tho union with a per capita cost
lower than that found In our state.
Would any one have temetry to sug¬
gest extravaganco In the maintenance
of these institutions, the cost of
which represents 74.84 per cent of
the expenditure of the entire amount
of money paid out annually by tho
state? TT;ero Is no other state In the
union that has a per capita cost so
low In tho maintenance of its institu¬
tions and is doing tho work that Is
being done at our own Institutions
In West Virginia, and I challenge
proof to the oontrary.

Let us next discuss the olvil con¬
tingent fund, of which so many false¬
hoods have been told, and see wheth¬
er the actual figures as taken from
the report of Chief Accountant Dover
will sustain the assertion repeatedly
heralded broadcast In West Virginia
In recent months:

Tho olvil contingent fund Is ln-
tendod to meet the general expenses
of the governor's office, to meet ex¬
penditures for which a soparate ap¬
propriation -was not made by the leg¬
islature, and to meet emergency ex¬
penditures for the various depart¬
ments and Institutions, except no part
oan bo used for clerk hire In any of
the statu offices or Institutions other
that tho governor's office.
A summarized statement of ex¬

penditure made from the olvil
contingent fund for the three
three years ending Juno 30, 1816, la
as follows:
Capitol bldg. and (round. $lfl,841.S7
Virginia debt 87.91S.t9
Publlo service oommlsalon

(Manufacturers Light
and Heat case and coal
.t« case) 20,863.37

Ycfct Law enforcement... 6.2D6.91
[Legislative bribe,, ij>

TosUg»tlon
Oraftom bank case 783.9S
Expense negotiating tern-

porary loans l.ooo.uv
General expenditure for

all other purposes lO.ilb.JJ
ToUl I95.SSO.OI

Amount Iter*11''
....The expenditure of $ 16,642.5 < for

c&pltol building and grounds was
made by the board ot of publlo works,but wa* paid from tho civil contlnR-
ent fund on account of sufficient ap¬
propriation not being available at the
time. This amount has been repaid
to the civil contingent fund by tho
board of public works out of the ap¬
propriation for said board.

Twenty-flvo thousand eight hun¬
dred dollars and eighty cents of tho
expenditures of *57,910.89 for Vir¬
ginia debt was repaid to the olvll con-
tlngont fund by an appropriation
mado by tho 1918 legislature.

Those two Items repaid to the clTll
contingent fund by the board of pub-He works nnd by ah appropriation bythe 1915 legislature aggregate one-
half of tho total expenditure for the
threo yoars.
The general or miscellaneous ex¬

penditure for the three yours ending
September 30. 1912. are >11.180.24.
and for the throe years ending June
30, 19H>, are $10,716.98. Tho
amount that 1 have used for my own
personal expense Is loss than >1,000for tho entire torm «¦ governor.1 gavo to tho press a few days ago,in rosponao to the request mado byMr. Cornwcll. an acountlng of
a warrant drawn by rae rep¬resenting an amount of >1,957.84.paid In connoctton with tho legisla¬tive brlbory trials, and proved con¬
clusively that this money was paidout by mo upon tho recommendationand earnest appeal of one of tho cir¬cuit Judges of West Virginia, JudgoWilliam S. O'Brien, of Duckhannon,who happons to he a Democrat.

Cornwell Misrepresent*.Tho photographic copy of the war¬
rant for >4.000 which haa boon her¬
alded broadcast throughout West
Virginia by Mr. Cornwcll wherever hehas gone, misrepresenting me.trav¬
eling upon his railroad pass.1b an¬
other example of the flagrant Injus¬tices that have been carried on. Be¬fore tho requisition for >4,000 was
drawn I asked that a special commit¬
tee bo ralsod by the legislature for
tho purpose of conferring with mo,and after rrosecutlng Attorney Town-send. of Kanawha county, and Con¬
gressman Avis had presented the
facts to this special committee, re¬
lating to an attempt to bribo two
members of the publlo sorvlco com¬
mission, tho joint committee of tho
legislature of Democrats and Repub¬licans, did not hcBltate to recommend
that 1 assist those officials In the per¬formance of their duty by Ridingthem financially out of tho fund of
the state. When I found that this
warrant had been photographed and
was being carried around over the
stato and a history given to It which
wns not truo, I reported tho fact to
the legislature, which was In extra¬
ordinary session at that time, asking
that the mattor bo investigated, and
tho lower branch caused an Investi¬
gation to bo mado. which rosultod
In Prosecuting Attornoy Townsend
going upon tho witness stand anil
making the statement that the >4,000
warrant that was drawn by me and
turned over to him and that ovary
copper was utilized by him In a logit-
imstc way. and that I had no access
to any part of it. nor did I know In
what way It had boen expended by
him. Not only Is the statement of
Mr Townsend a matter of loglslatlve
record In Charleston, but members
that made up the original committee
which heard tho statements of Mr.
Townsond and Mr. Avis appearod and
testified that they rocommond that I
clve support to theBo officers In their
efforts to protect tho welfaro of tho
state and ltB officials.

(Upheld by Committee.
After hearing the testimony of a

number of witnesses the Investigating
committee, composod of M. K. Duty,
Kopulflcan; W. T. Talbott, Demoorat;
Dr. Charles A. Slnsel, Republican; i.
R. Moreland, Demoorat; and J. L.
Wolfe, Republican, submitted a written
roport to the House of Dalegatcs, om-
bodylng their conclusions. The flnal
paragraph of this report read as fol¬
lows:

'Your committee finds that no por¬
tion of the said four thousand dollars
has been misappropriated or used by
tho governor of thlB state tor Improper
sorvlces, but oil the other hand, we
bolleve that tinder the law and the cir¬
cumstances then existing that the gov¬
ernor was warranted In making the
requisition for the said sum of four
thousand dollars and causing the said
money to be expended for the purpose
of properly protecting the state's In¬
terests In the casos ponding In the In¬
termediate court of Kanawha county
against the said A. Leo Woll, wherein
he Is chargod with attempting to bribe
two members of tho publlo service
commission of the state of West Vir¬
ginia."
This report waB unanimously adopt¬

ed by tho Houbo, as shown by the
Journal of that day's proceedings.
Almost from the day of my Inaugu¬

ration there has beon a continuous
onslaught of misrepresentation waged
upon mo. And why7 Because I hive
sought to carry out In full faith the ob¬
ligations of my party, fc thing I am
proud to say I have been ablo to ac¬
complish. I have battled for the
rights of the people and tor a material
and beneflolent development of the
fittttO.

Direct Tax to go.
I have stood tor an equalization of

taxation, believing that the burden, 11
It can be called such, should rest uni¬
formly upon alL The goal of my ef¬
fort* haa been reached, and I leave the
governor's office with the full knowl¬
edge and feeling that many remedial
and just laws have been placed upon
the statute books and that tho state's
financial condition oan now be com¬
pared with that of any state In the
union In a favorable way, and there la
In Immediate sight, with the boglnnlng
of the fisoal yoar of 1917, the timo
¦when direct levies will not b»neodftd
for state purposes, but can be reserved
ontlroly for local purposes. With the
present revenue laws In effect, the de¬
mands for the erection of new ana ad¬
ditional buildings, with Improvement!
and repairs for educational and ele-
mosynary Institutions.which should
Indeed be small for many years to come
on account of the great progress that
has been accomplished In the last two
or three years.can be taken care of
and the state will be supported alto¬
gether by Indirect methods ot taxation,
a direct levy being noeoeaary only to
provide '

bo used tor oounty, dlitrlot and mu¬
nicipal purposes, which aooompllsh-
mont wlfl jnark (he end of a itriuglo
for a new system of taxation which
ni begun In the memorable campaign
of ll>04, and whloh has been resisted
by the Democrats In every campaign
since that year.
There la no question In my mind but

what those In control of tho Demo¬
cratic party In West Virginia today, If
they would admit tho truth an to their
teollngs upon this question of taxa¬
tion, would havo to accept tho conclus¬
ion that 1 havo been right In my advtv
caclcs so far as taxation Is conceruoil.

Cernwell's Bluff Called.
Mr. Cornwell haa been saying that

the direct levy waa reduced this year
from fourteen oents to nlno cents, but
that the valuations would Iw suffic¬
iently boosted to make up the differ¬
ence In the amount of revenue. I have
hnd compiled Uio assessment returns
from every county In this stoto for
this year and 1 flnd that the taxes
on the Increase In valuation of tho
year 1916 over 1MB, amount to less
than $8,000 for tho atato, based on tho
nine cent levy.
Now tho state receives less than

53,000 from Increased valuation of ull
property but by tho deoroaso of the
direct levy from fourteen oents to nlno
cents, It has reduced lta revenue for
stnte and Btato school purposes nearly$600,000.

But, Mr. Cornwell says.to fool tho
publlo.that tho Inoroase In valuation,
mind you, amounting to less titan
$8,000 In rorenue, will balanco off the
riocroaso in reventie of nonrly $600,000.
What can we expoct from a candidate
who would attempt to mako tho peoplo
bollevo such statements?

1 give tho figures showing the In¬
crease In valuation and tho dlfferenco
botwoen the revenue from a fourteen-
cent levy and a nine-cent levy. I chal¬
lenge Mr. Cornwell to show that these
Hcuron are not oorroct In ovcry de¬
tail:
lAssessetl [Valuation of ^Property In

West Yliylnla, Year MIS.
Real estate $ 691,445,071
Personal proporty 274,167,288
Publlo service corpora¬
tions 320,966,266
Total $1,286,660,624

Yenr 1010,
Roal estate 605,626,352
Personal property 277,820,436
Publlo servlco corpora¬

tions 323,022,380
Total $1,296,089,150
Increnso 1916 over 1915 Is $9,399,631,

distributed as follows:
Heal estate $ 4,180,381
Personal property 3,163,136Publlo Borvlco corporations 2,066,115
Total $ 9,899,631

Wliat Levies Wilt 1"rodace.
Fourteen cent state and stnte school

levy for year 1015 raised not (commis¬
sions, discount, delinquencies and ex¬
onerations deducted), $1,640,000.
Nlno cent state and stato school levyfor year 1916 will raise net (commis¬

sions, discount, delinquencies nnd ex¬
onerations deducted), $1,062,000.

Dccreaso In amount of atato and
state school taxes received by Btato
for year 1910 as compared with yoar1916, $578,000.
Tho Increase In valuation of the year

1916 over 1915, $9,399,631, with a nlno
cent lovy, produoes loss thun $8,000.
We boo quoted In the Democratic

press of this Btato tho statemont of
Mr. Cornwell, that, as he forecasted In
1904 whon a candidate for tho gov¬ernorship, the tax laws then beingadvocated by the Republican partywould prove a failure. I suppose ho
basos this charge on the faot that there
was a doflclt found to exlit whon I
camo Into the governor's ofllco on no-
count of extraordinary expenditures,
as well as more than a million dollars
cxccss In appropriations over available
revenues. These appropriations had
boon mado by tho legislature at a time
when tbo Bonato wan equally dlvldod
between tbe Domocruta and the Re¬
publicans. This million dollars was
represented In appropriations (or new
buildings and Improvements to stats
Institutions wblch I feel are Important
enough to enumerate and I leave It to
tbe oitliens, or at least to those who
bear theso remarks, to conclude for
themsolvcs aa to what Items Bhoul#
bavo been eliminated by the legisla¬
ture. I feel that not one should have
been left out I have had first-hand
knowledge of the necessity of each and
every improvement made because I
havo kept In close touch with the
needs of each institution. These ap¬
propriations were absolutely necessary
for tho purpose of rellovlng the crowd¬
ed condition of our state Institutions
and to meet the acoumulatlng demand
that has been made upon us for many
years, on account of the increased pop¬ulation of our state. The Improve¬
ments made at the Institutions and the
amount of money expended during the
last two years is aa follows:'

Many Improvements.
Weston Stato Hospital,
kitchen, dining ball and
cold storage I

Bponoer State Hospital,
PByohop&thto building,
(under oonatruotlon)..
Dairy burn, i...........

Huntington State Hospital,
new building

West Virginia Peniten¬
tiary, remodeling build¬
ing for hospital
Farm house

Welch Hospital No. 1, re¬
modeling and addition..
Nurses' homo, (under
New ward addition,
under construction ....

MoKendres Hospital No.
8, new ward addition...
Nurses' home, (under
oonatraction

West Virginia Industrial
School for Boys, two
oottages
Dairy barn

West Virginia Industrial
School for Girls, aohool
building, (under con-
fltruotton)

Stato Tuberculosis Sani¬
tarium, two eottages,
«uporlntend«nt's resi¬
dence, farm house and
dairy Mm

Colored Orphans' Homo,
remodeling building and
new barn

Wtest Virginia Children's
Home, addition to 'main
Vulldtag

Wwt -Virginia University,

89/100.00

24,000.00
7,000.00

10,000.00

6,000.00
8,600.00

14,000,00

8,000.00

8,000(00
16,040.00

16,000.00
5,000.00

45,000.00

41,000.00

10,000.00

8,000.00
... HVjaddition to mechanical

has and school at medi¬
al" .....

Preparato
72,000.00
45,000.00

West Liberty Normal
School, dormitory, (con-
trnrtod, work sot bogun 58400.00

Olenvllle Normal School,
dormitory 86,000.00

Shephord College, dormi¬
tory 14,500.00

Concord Normal School, ^43Addition to main build¬
ing 60,000.0*

West Virginia Colleglnto
Institute, dormitory and
dining hull 40,000.00,Offlee ot state board ot
control 8,000.00

- - ¦«''I!
Total for new buildings. .$867,300,00

Expended for perament
repairs and Improve¬
ments 413.000.00

Grand total for new build¬
ings, repairs and Im¬
provements 8 1,280,300.00
Ot courso, the shortage ot finanas

was brought nlimit In part by tho one
oont direct levy being laid In 1913.
There was not at that time any system
of accounting that would reveal tho
actual financial condition of tho stato
as can be had at the present time
through the Information niado avail¬
able by the adoption of the budget law,

Liquor Itorarao Lost.
SI* hundred and fifty thousand dol¬

lars revenue yearly was lost to tho
stale beginning In 1014 when the peo¬
ple adopted tho prohibition amendment
to tho stato constitution, and they aro
willing to pay any Increase In taxa¬
tion that might be mado necessary bytheir action.
Tho growth of our stato ha* bean

so rapid that it has been absolutely
necosssry to Increase the appropria¬
tions yoarly to tako care of the
Increasing demonds that aro mad*
upon our state Institutions. Tho :.{appropriation of moro than a
million dollars for this purpose,
Wttsobsnlutolynecossary to relieve the i>
crowded conditions and take caro ot
tho demands. Then again, an unex- )'
pected emergency demand came upon
us. to tako care of tho strike situa¬
tion In the Cabin and Paint Creak
coal fields, and tho fallowing year
tho loss of $650,000 of license rove- . j
nue In tho state. I found this condi¬
tion when I camo Into the governor"!
oflice, so the responsibility for the
deficit fell to me to provldo for. It
was indeed a difficult problem to
mnster, but we were successful, and
in tho last two years $1,200,000 has
boon spent to rolleve the crowded
condition of our educational and
charitable Institutions and to ylace
them In condition to render the ser¬
vice that might bo expected of them.
I would like to hoar tho voice raised
that would bo willing to protest
against these expenditures as being
unnecessary. Not only have these
Improvements been made, but the
deficit which was staring us In tho
faeo has been wiped out and today
wo havo a substantial surplus In our
stato treasury.

Direct Levy Reduced. _

Our direct lovy was reduced this
year from fourtoen cents to nlno
cents. Theso levies, of course, were
only exponded in part for state pur¬
poses, three and a half cents of the
direct levy going back to tho respec¬
tive dlntrlcts In tho counties of the
stato for maintenance of looal
schools.

More mono* ha* been expended
during tho~ la*t two year* for build¬
ings and land*.permanent Improve¬
ments.than during the preceding
seven years.

All of these Improvement* have
been accomplished, with the a mr-
ance of eliminating next year.a far
as tho maintenance ot the state it,concerned.the direct levy. X want
to ask thoso who are wiling to crltl-
clso my administration where they
would reduoe the per capita cost of
malntonanco of any of the jtegomosynary and educational Institu¬
tions of tho state. When we «QOt*
paro the expenses of 1897 with \fnme
expenses of 1916, and'take Into ooojgsldoratlon the establishment of nlofladditional state Institutions, with tho
Increased population of seven or
eight hundred thousand In that peri¬od of time, and at the same time take
Into consideration the Increased cost
of all products, and have our effort*
In this regard pointed to as being ex¬
travagant, we find our per capita cost
of $2.75 Is less than any other pro¬
gressive st/.te In the union with a
population similar to ours, such a*
the state of Virginia, with a por cap¬ita cost of $4.90, and many other
state* too numerou* to mention.

Facts vs. Bank.
Concerning the falluro of the Daw¬

son tax laws, Mr. Cornwall had had
much to say about his prophecies of
1904 being realised. Let mo submit
to you a few figures and *»o how
they will compare with the declara¬
tions that Mr. Cornwell ha* made. I
am submitting It hero to you In fig¬
ures taken from the record* aa they
appear In the tax commissioner's vi"}.flee:

Btate levy 1907, was general, 25
cent*, school, 10' cents, total, 35
cents.

State levy, 1916, was general, 101-1 cents, school 8 1-2 cent*, total14 cent*. i M
la 1897, 1-oeot state levy

raised $ 31,00036-cent state levy raised. 547,00VIn 1915. 1-cent state levy . ¦
raised 117,00010 1-8-oent state levy rait- fed 1,238,000In 1807 general revenue 30
by 25-cent direct levy
was 547,000

bi 1887 general revenue Jother than by direct
levy was 397,000
total general revenue. .$ 944.000

In 1915 general revenue
by 10 l-$-cent direct i
levy was . k $1,228,000In 1915 general revenue
other than by direct
levy was 2,005,000
Total general revenue $3,233,000
If the state were to raise at theM

present tlmq by Indirect taxation
only the amount raised In 1897.
$397,000"Instead of $2,005,000, and ,were to raise the remainder of Its
present total revenue by direct taxa¬
tion on the assessment of property a*
made In 1897. the amount required
to be raised by direct levy would be
$3,233,000, minus $397,000, or $3,- V
836,000, and as a one cent stnto levy
In 1807 raised $21,900, a 129 cent
levy would he mulred, o
$1.29 on each $100 of valuation.
West Virginia's 1915 direct stato

levy, which was extraordinary on Mtjgcount of making up a deficit which
had accumulated durtnc£-V+^^^H


